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83. 
GEN BRA L @]} New South Wales 


Figures for the month of June and the June quarter of 1964 illustrate the con- 
tinuing high level of business activity which has brought many economic indicators to 
new peaks in 1963-64. 

The number of wage and salary earners in civilian employment is rising strongly, 
and the registered number of unemployed has returned to the low level of 1960. Shortages 
of labour (mainly skilled) are being reported in some industries. 

Production of major factory items continues to rise, and for some basic items, 
such as electricity and steel, the 1963-64 figures were up to 20 per cent. ahead of 
those for last year. Coal production reached a new record .of 20 million, tons, with 
increased demand coming from power stations, steel works and Japanese buyers. 

New building ip houses and flats is also at record levels, with commencements 
some 20 per cent. higher than last year, but approvals for commercial and factory 
construction fell slightly in 1963-64. Motor vehicle registrations rose by 12 per cent. 
and, at 144,000 for the year, were the highest ever recorded. 

Bank advances are rising moderately, and much of the additional money flow from 
internal expansion and from buoyant exports.is being absorbed by the Reserve Bank or is 
going into deposits at interest with the trading and savings banks. With a sharp 
rise of £300m. in exports for 1963-64 Australia had a substantial trade surplus for 
the year which nearly balanced current oversea commitments for freight, interest, etco3 
a substantial capital inflow in the same period is reflected in a rise by one third to 
£845m. in international reserves. 

Seasonal conditions so far this winter remained favourable. The drop in wool 
prices which began in March 1964 came to a halt in May and June when prices were near 
the level of a year agoo The 1963-64 clip was probably a record, with further rises 
(for Australia) anticipated in 1964-65. 

This issue of the Digest also contains special annual reviews of the Commonwealth 
and State Government accounts (pp. 91,93), Commonwealth Payments to the States (p.92), 
air transport (p.87) and real estate turnovers (p.90). ; : 

The table below stuimarizes proportional increases in some major State series 
during the past five years. 
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PART I: _ EMPLOYMENT AND NON-—RURAL INDUSTRIES 


‘ EMPLOYMENT (See also graph p. 97) 


Employment statistics for the June quarter of 1964 show that, notwith- 
standing. some seasonal slackness, the demand for labour continued to rise in New 
South Wales and the other States. Unemployment has been reduced to the low level 
4 of the 1960 boom period and some industries are experiencing difficulties in 
recruiting suitable labour. 


- The number of wage and salary earners in civilian employment in New 
South Wales (excluding rural workers and private domestics) rose by 3000 to 
1,336,000 in May 1964, as compared with a rise of 800 to 1,285,300 in May 1963. 
m The rate of increase was 4 per cent. between May 1963 and 1964, as compared with 
per cent. in each of the two preceding years. 


During the past two years expansion in Government employment has been 
relatively less than in private employment, thus reversing the position of the 
two previous years. Taking the four years ended June 1964, the number of wage 

% and salary earners rose by about 11 per cent. both ‘in private and Government 
employment, while the rate of increase for women (14 per cent.) was about 50% 
faster than that for men (9 per cent.). The proportional rises in private and 
Government, and in male and female, employment between May 1960 and 1964 for 
Australia were similar to the New South Wales ratios. 


«WAGE AND SALARY EARNERS IN CIVILIAN EMPLOYMENT (Excl.Rural Workers and Private Domestics) 


NEW SOUTH SALES [OTHER STATHS| AUSTRALIA 
Deore 2 S30 nes 


1963. - April 914,600 | 369,900| 977,600] 306,900. | 1,284,500 | 2,017,900} 3,302,400 
May 915,400} 369,900| 977,100] 308,200 | 1,285,300 | 2,025,000 | 3,310, 300 


1964 - April 946,600 315,500 | 1,333,800 | 2,111,300] 3,445,100 
947,600 | 388 9 3165100 | 1,336,200 | 2,115,700] 3,451,900 


NEW SOUTH 


1961-—June 
1963-May 109,200} 114,800 [146,500 | 137,800 150,800 |170,200/1285, 300 
6 : .9 500 118,700 150.5100 142,800 158 5400 1795 700/}1 mn” 


An employment survey of larger privately-owned factories in New South 
s Wales (by the Department of Labour and National Service and the Commonwealth 
4 Statistician) has show continuous increases in factory employment in the first 
six months of 1964, and the June total of 256,900 wes about 5 per cent. higher 
than in June 1963. With the exception of the building materials group, where 
staff remained steady, and the seasonally fluctuating food processing groupyemployment 
in all groups has been rising in recent months. The strongest labour demand 
< continues to come from the steel and other basic metal and metal fabricating 
. industries. 


EMPLOYMENT IN LARGER PRIVATE FACTORIES -— New South Wales 
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856 
PRODUCTION — New South Wales (See also graph p. 98) 


Factory production in New South Wales during June quarter 1964 was 
maintained at the high level established earlier in the year, and output in the 
year endedJune 1964 exceeded that of 1962-63 and earlier years for most major 
products. A rise of 13 per cent. over the year in output of electricity, iron 

+ and steel maintained the upward trend of recent years, while many types of build- 
ing materials and fittings continued last year's recovery from the set—back 
suffered in 1961. Increases of between 9 and 19 per cent. were recorded in 
1963-64 for cement, bricks, tiles, paints, electric stoves, washing machines, 
hotwater systems and also for electric motors, as well as for yarns and cloth. 

In all, 70 out of 86 items separately recorded (in monthly collections) showed 

& an increase during the year. Decreases occurred for some clothing items, 

radios (mantel sets and radiograms) and television sets, and for some items 

which are being partly replaced by other products, such as gas, fibrous plaster, 
instantaneous hotwater systems, 2V and 6V batteries, and worsted yarns and cloth. 

In the food industries, flour production with an 18 per cent. rise to 601,000 

tons in 1963-64 was the highest for seven years, and smaller rises were recorded 

» in fruit and vegetable preserving, confectionery, ice cream and beer. 


PRODUCTION — NEW SOUTH WALES 
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x P: Preliminary estimate based on 3 or 12 months ended May. 
a 
The rise in electricity output during 1963-64 was confined to thermal 
generation; hydro generation was a little less than in 1962-63 and provided 
18 per cent. of the total, as against 21 per cent. last year. 
© 
. BEBLECTRICITY GENERATION New South Wales 
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84. 


The number of Unplaced Applicants, registered with the Commonwealth 

Employment Service in New South Wales, fell from 21,300 in April 1964 to 19,100 

in May and 18,400 in June. The fall in June was confined to females and affected 

mainly those under the age of 21. Seasonal slackness at this time of year usually 

causes a small rise in registered unemployment, but this seems to have been offset 
© this year by the general buoyancy of the labour demand. The number of persons 
receiving Unemployment Benefit, tetalling 6900 at the end of June, was less than 
one half of the corresponding figure for June 1963, 1962 and 1961, Persons on 
Unemployment Benefit at the end of June 1964 totalled 1,900 in the Sydney 
metropolitan area, 1000 in Newcastle, 600 in Wollongong and less than 400 in each 
of the other Employment Office districts of the State. — 


- REGISTRATIONS WITH COMMONWEALTH EMPLOYMENT SERVICE — New South Wales 


UNPLACED APPLICANTS: Under 21 Males 
Females 


Over 21 Males 
Females 


Metrop. Persons 
Rest of State u 


All Applicants Males 
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ON UNEMPLOYMENT BENEFIT: Males 
Females 
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UNFILLED VACANCIES: Males 
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Persons [14,300 


» During June 1964 the number of Unplaced Applicants registered in Australia 
was reduced by 1,300 to 48,500 and the number of persons on Unemployment Benefit; by 
200 to 18,100; both these figures were lower than at any time since the end of 1960. 
For males,the number of registered Unfilled Vacancies now exceeds that of applicants 
seeking jobs. in Australia (in particular in Victoria and Seuth Australia), but 
there remains an excess of female applicants over vacancies. 


“i REGISTRATIONS WITH COMMONWEALTH EMPLOYMENT SERVICE -Australia 


UNPLACED APPLICANTS: Males 60,600 
Females | 18,000| 31,800| 32,500 


Persons | 47,200 |111,700/ 93,100 
ON UNEMPLOYMENT BENEFIT: 16,500 | 54,300] 46,300 | 36,500 | 38,200 


UNFILLED VACANCIES: 31,700 | 12,300} 18,100 | 21,700 |21,100 | 37,500 


86. 
CO A L PRODUCTION & DISPOSAL -— New South Wales (See also graph p. 98). 


Coal production in New South Wales reached the record figure of 2002 
mill. tons in 1963-64; this is 1$ mill. tons more than in 1962-63 and 1.1. mill. 
tons more than the previous peak reached in 1961-62, Production, which had been 
between 6m. and 12m. tons in the years 1920 to 1950, reached 15m. tons for the 
first time in 1956-57, 17m. tons in 1959-60 and 19m. tons in 1961-62. The main 
expansion in recant years has been on the Southern field and (in 1963-64) on the 
Newcastle field, in response to increased demand from power stations, steel works 
and for export. Production on the Cessnock (South Maitland) and North-Western 
fields continued its long-term decline while there was only a small rise on the 
Western field. 


With the marketing of higher-quality coal, mine-washery refuse and 
dump losses have taken an increasing share of gross production (14m. tons or 
7o4 per cent. in 1963-64. After deducting this item and taking account of 
stock changes, the net quantity available for disposal rose from 17.1m. tons in 
1962-63 to 18.4m. tons in 1963-64. Of the latter amount, 29.6 per cent. was 
used in iron and steel works, 26.2 per cent. in power stations and 16.3 per cent. 
was exported overseas mainly to Japan. So these three main uses took about 72 
per cent. of the total, as compared with 47 per cent. in 1953-54 and 35 per cent. 
in 1948-49. The proportions used by the railways, gas works and other industrial 
and interstate users have declined correspondingly. 
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Over 90 per cent. of the State's coal output is now mechanically cut 
and loaded, and improved productivity, in terms of man hours utilised, has led to 
a reduction in employment in coal mines from 20,200 in June 1954 and 13,400 in 
1959 to 11,500 in 1963 and 11,400 in 1964. At the same time the average (price 

+ June) per ton of coal, f.oor. collieries, has been reduced from a peak of 


64/6 in 1952 and 60/11 ini954 to 52/5 in 1963 and 51/~ in (March) 1964. 
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NEW BUILDING — New South Wales (See also graph pe 98) 


An upward trend in:building activity in New South Wales was maintained 
throughout 1963-64. For dwellings, the number of approvals in the year increased 
by one quarter to the record figure of 43,500, and the number of commencements by 
one fifth to a record of 38,100; these figures were 4 and § per cent. respectively 
above the previous peaks of 1959-60 and 1960-61. The rate of expansion in the 
some d of dwellings completed has not been so fast; the total of 33,700 in 1963-64 
was 7s per cent. more than in 1962-63 but well below the 1960-61 peak of 36,400. 

As a result, the number of dwellings _undén construction rose from 15,800 to 
20,200 between June 1963 and 1964, and was then higher than at any time since 1955. 


Construction of flats has been one of the main factors in the record 
level of building activity in 1963-64 (as it was in 1960-61) making.up. 
nearly one quarter of dwellings commenced and completed, while corresponding 
figures for houses showed lesser rises for the year 1963-64 and remained below 
the peak of the 1959-61 period. The main increase in activity was in private 
contract building; Government building remained steady during the year. The long- 
term decline in owmer~building continued in 1963-64 when it accounted for 17 per cent. 
of new houses completed, as against 22 per cent. in 1962-63 and about one third of 


the total in some earlier years. 


HOUSES AND a - sa ees of Dwelling Units — New South Wales 
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The value of all classes of building approvals in New South Wales increa- 
sed in 1963-64 by 15 per cent. to the record of &£283m. The rise over the year 
occurred in approvals for dwellings, and educational, hotel and defence building, 
while the value of approvals for commercial and factory ie oie was not maintained 


at the high level of recent years. 


BUILDING APPROVED — New South Wales - Value, & million 


| June Quarter | 
of 1961 [1962 [1963 T1964 [1963 | 1964 


Houses & Plats (Incl Conversions) 
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Offices and Banks 
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Educational 

Other (incl.Health,Defence etc.) 


Total, All Classes 


In Australia the number of dwellings commenced in the year 1963-64 rose 
by 22 per cent. to 107,400 and those completed by 10 per cent. to 96,600 while 
the value of all types of building approved rose from £658m. to £78 7m. 


NEW fe seirag Pakcat ie 


; ___| June Quarter |. 
riser Peaster tase a 


No. of DWELLINGS: Approved 103, 800} 93,600 126,000 
Commenced 91, 300] 88, 900 |22, 700 


Completed 90,000 94,500 22, 9 100 
Total Value : Building Approved 


87. 
MOTOR VEHICLES — New Registrations in N.SoW. and Australia (See also graph Po 98) 


Registrations of new motor cars, station wagons and commercial vehicles 
remained at record levels throughout 1963-64, and the year's totals of 144,200 in 
New South Wales and 399,800 in Australia were 11.8 and 15.9 per cent. respectively 
above the previous peaks of 1962-63. 
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A IR _ SERVICES —- Australia 


The long-term growth in traffic on internal air routes came to a 
temporary halt in 1961 and 1962, but resumed the upward trend in 1963; further 
expansion also occurred in oversea traffic during the year. 


In 1963, the number of passengers carried reached 3 mill. on internal 
routes and 0.5 mill. on oversea services for the first time, and passenger—mileage 
reached the record figures of 1295m. and 1134m. respectively. Freight ton-mileage 
on internal routes rose from 27m. in 1962 to 29m. in 1963 after falling for several 
years (33m. in 1957-58), while oversea freight and all mail traffic reached new 
peaks in 1963. Passenger and weight load factors in 1963 were also higher than 
in 1962. d 
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PART II: FINANCE AND TRADE 


CENTRAL BANKING AND SHORT-TERM MONBY MARKET 


Australia's net Gold and Foreign Exchange holdings at £845m. at the end 
of June 1964 were £219m. more than a year earlier and also well in excess of the 
previous June peak of £804m. reached in 1951. 


Gold and Foreign Exchange held by the Reserve Bank showed an increase 
of £228m. to £806m. between June 1963 and 1964; this was balanced partly by the 
increased call-up of Statutory Reserves from the trading banks (up £115m. to 
£339m.) and the continuing inflow of funds from the Savings Banks (up £35m. to 
£220m), and partly by a reduction in the Reserve Bank's holdings of Australian 
Government Securities (down £30m. to £302m.) and Other Assets. Total Assets and 
Liabilities held by the Reserve Bank rose from £1048m. in June 1963 to £1197m. 
in 1964. ‘As in recent years, there was no significant change in the Note Issue 


during 1963-64. 


INTERNATIONAL RESERVES Australia, End of Month, émillion 
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RESERVE BANK OF AUSTRALIA,Central Banking & Note Issue,Av.of weekly figures,&mill, 


Gold and Foreign Exchange 
Australian Govt. Securities 
Other Assets 


Deposits of Trading Banks: 
Statutory Reserve 
Term Loan Fund 
Other Trading Bank 
Deposits of Savings Banks 
Notes on Issue 
Other Liabilities 


TOTAL, cia iL 019 at 075 1,048 l, 197 


Loans accepted by authorised dealers in the Short-Term Money Market 
reached a peak of 175m. early in March-and, allowing for seasonal fluctuations, 
have remained high ever since. The average of £160m. for June was £26m. more 
than a year earlier and 44m. more than in June 1962. As usual at this time of 
year, interest rates hardened a little during June quarter 1964, but with a range 
of between iF and es per cent. °:. the weighted average of 3.7 per cent. for June 
1964, was similar to the level prevailing in June 1963 and 1962. 


SHORT TERM MONEY MARKET : Australia (Weekly Av.) 
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89. 
MAJOR TRADING BANKS - Australia (see also graph 98). 


Deposits with the major Australian trading banks, after reaching a peak 
of £2,214m. in March 1964, fell seasonally by &25m. to £2,189m. in June 1964; 
this compares with a seasonal fall of between £50m. and £73m. in the June quarter 
of recent years. Total deposits remained comparatively steady in the 1964 period, 
despite a relatively heavy fall of 297m. in current deposits; this fall was 
largely offset by a rise of 272m. in fixed deposits, whose growth rate appears 
to have accelerated since interest rates were raised as from April 1964. 


Total deposits of £2,189m. in June 1964 were &£266m., or 14 per cent., 
greater than a year earlier; a little over one half of this increase was in 
fixed deposits which represented 34% of total deposits in June 1964 as compared 
with 32% in June 1963 and 30% in June 1962. 


Trading bank advances in June 1964 rose by &1l4m. to the record figure 
of &1,167m. but this total was only &66m., or 6 per cent., more than a year 
earlier with the greater part of the increase due to expansion of term loans and 
advances to wool buyers. As a proportion of deposits, bank advances at 53.3% 
in June 1964 were well below the ratios of between 56% and 60% which applied for 
this month of recent years. 


Statutory Reserve Deposit requirements were about 15$% of deposits in 
June quarter 1964, as against 113% in 1963, but due to the moderate rise in 
a lending the banks have remained comparatively liquid. The ratio of cash and 


securities to deposits was 24% in June 1964, which is about the same as one and 
two years ago, but higher than was usual at this time of earlier years. 


MAJOR TRADING gy - Business within Australia 
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Overdraft limits for bank advances (other than those to wool buyers and 
term loans) rose by &7m. to a new peak of £1907m. in June 1964. Because of the 
usual seasonal demand during the June quarter, limits were drawn on more heavily 
than earlier in the year, and advances rose by £80m. during the quarter, as 
against a rise of £27m. in limits. As a result, the "Limits Used" ratio rose 
from an unusually low 51 per cent. in March 1964 to 55 per cent. in June, although 
it remained lower than at this time of earlier years (57%#in June 1963 and 58% in 
June 1962). 


» 
MAJOR TRADING BANKS: ADVANCES & LIMITS (Excl. Temporary Loans to Wool Buyers & Term Loans)&m. 


1960 1961 1962 1963 9 618 

July July June June March May June 
Total Overdraft Limits (Second Wednesday) 1682 1571 1722 1812 1880 1900 1907 
Less: Advances Outstanding (Weekly Av.) 1030 999 (994 1035 _969 1034 1049 
"Unused Overdraft Limits" (Approx. Bal.) 652 572 728 Tay 911 866 858 


Percent. of Limits Used (Approx.) _61% 64% 58% 57% 51% 54% 2 
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SAVINGS BANK DEPOSITS 


The upward trend in savings bank deposits in Australia continued in June 
1964 when they rose by &51m. to &2,238m.; this included interest credits of £43m. 
Savings bank deposits in New South Wales reached £792m. in June 1964, which is 
~ £88m. or 12.4 per cent. more than in June 1963; increases in the three preceding 
years were 12.6, 9.8 and 5.1 per cent. respectively. 
SAVINGS BANK DEPOSITS 
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REAL ESTATE CONVEYANCES & TRANSFERS, MORTGAGES, LIENS — New South Wales 


The value of real estate sales (conveyances and transfers), which had 
declined from £410m. in 1960-61 to &346m. in 1961-62, recovered to £394m. in 
1962-63 and rose by 25 per cent. to a record £493m. in 1963-64. The number of 
transactions rose by 1l per cent. to 117,400 in the year and was then equal to the 
peak level of 1959-60. 


a The: value of registered mortgages showed a trend similar to sales, with 
a fall from &£216m. in 1960-61 to &191m. in 1961-62 and a subsequent recovery to 
&212m. in 1962-63 and a further rise to a new peak of £259m. in 1963-64. The 
increase in new lending in 1963-64 came mainly from banks (including Rural Bank 
and savings banks), building societies and finance companies. These three groups 
of lenders provide about two thirds of the funds for registered mortgages. The 
average rate of interest charged on first mortgages (other than those by Government, 
banks or building societies) remained fairly steady at 8.6 per cent. in 1963-64, 


v which was a little below the 8.9 per cent. rate of the two preceding years. 

REAL ESTATE TRANSACTIONS — New South Wales Av.1936/8 1959/60 1960/1 1961/2 1962/3 1963/4 
CONVEYANCES & TRANSFERS : Number 44,400 117,700 116,100 98,900 105,900 117,400 
Value (if shom) fm. 3621 _36408_ _410.3_ 34506 -32329_ 49320_ 

5 MORTGAGES : First by Government &mo 14,0 14.6 13.6 14.8 15a 
- Building Societies 2251 24.8 24.6 2658: 3563 

-Banks es 1532 Ths ones 32.6 

- Other Carporations 6565 B74 < 680lv heb = Bee 

- Other Lenders Bi} 48 .0_ 60.2 © D503 _D4eT _61.0 

4 Total,First Mortgages 16239. 202.2. 176.5: 194.3. @41g0 
Second & Subsequent Mortgages iglOe2 3304. _Th4.1 5 Te3'. See 

Total (Consideration where shown) 2308 =_17301_ _21526 190.6 211.6 25904 

gy BLOCK MORTGAGES, LIENS ON WOOL & CROPS &m. 665 10,0 [22 [8 5] 529 
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COMMONWEALTH ACOOUNTS: ©The Accontits forthhe, year.1963«64 showéd an overall cash 
surplus of £28m, which compares with a surplus of &16m. in 1962-63, 


An increase of £220m. in receipts of Consolidated Revenue Fund during 
the year was slightly greater (by &7m.) than the corresponding rise in expenditure. 
Loan raisings, a% &£318m., were the same as in 1962-63 but loan fund expenditure 
« fell by &£12m.3 this reflected a reduction of &25m. in loan funds used for 

Commonwealth works (mainly in the amount charged for defence services) which more 
than offset an increase of 213m. in loan allocations to the State works and 

+ housing programmes. Other Receipts (Sinking Pund and net movement in Trust 
Balances) contributed £92m., or &5m. less than in 1962-63. 


r As compared with the budget forecasts, actual receipts to Consolidated 
Revenue for 1963-64 rose by £68m. or 3.8 per cent. while expenditure under this 
heading was £35m. higher than anticipated. Loan raisings, which had been 

- tentatively expected to yield £300m., amounted actually to £318m. 


COMMONWEALTH GOVERNMENT ACCOUNTS, Summary of Total Receipts & Expenditure, &million 


sae ee [Actual [Budget Beoendities Actual _ [Budget 
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Consol. Revenue Fund 
oans Raised 

rust Balances (Net) 
om Sinking Fund 


x In Budget Speech, Treasurer estimated tentatively lean raisings of £300m. 
re ; ; 2 
leaving £58m. to be financed from temporary borrowings. 


Commonwealth revenue from taxation at £1,599m. in 1963-64 was £168m. or 
12 per cent. higher than in the previous year; three quarters of this increase was 
in income tax which yielded the record figure of £937m. Revenue from income and 
sales taxes and from customs and excise were between 1 and 5 per cent. in excess 
of the budget estimates. The principal increases in expenditure over 1962-63 were 
» in social services (pensions up £29m. and other benefits up &8m.), defence (incl. 
loan fund) up @47m., grants to the States (up £24m.) and departmental expenditure 


(up £40m.). 
COMMONWEALTH GOVERNMENT REVENUE & EXPENDITURE - Year ended June & million 


OTs To j ie a aes a 
+ REVENUE | Actual ~—_—s*Budget | Le eee 


Social Services 
States Grants,Gen. 
bs is Other} 83 
Defence(excl.loan) ia 179 
War & Repat. 
Capital Works 
Debt Charges 
PMG, Radio, TV 
Other Expenditure 


Income Tax 
Bayroll Tax 
state/Gift Duty 


61 63 68 

20 5 

152 | 164| 180 

Bi O62 |n 1623 

1641 | 1685 |1905| 1837 | TOTAL 


Expended from Loan Funds: Defence Ps 
Other C'wth 


22 
1619 [1659 
292 26 


[1641 [1685 1905 | 1837 | 


> Analysis of tax revenue by sources shows that the proportion of income tax 
in the total fell from 59% in 1961-62 to 57% in 1962-63 but recovered to 59% in 
1963-64. In the composition of expenditure the proportion for defence, which had 


» fallen from over 20% in 1952-53 to 12$ in 1961-62 and 1962-63, rose to 14% in 
1963-64. 
PERCENT. OF TOTAL TAX REVENUB . PERCENT. OF TOTAL EXPENDITURE 

Year ended June 1960 1961 1962 1963 1964 Year ended June 1960 1961 1962 1963 1964 

Customs, Excise 27 25 25 26 25 Social Services él 22 22 22 21 

Sales Tax 13 12 10 LL 10 To States 23 24. 24 25 23 

Income Tax 54 57 59 57 59 Defence(incl.loan) 14 13 12 12 14 

Other Taxes 6 6 6 6 6 Other Expenditure 42 Al 42 Al 42 


All Taxes 100% 100% 100% 100% 100% Al] Brnenaityre 700% Tad rA9~ And And 


COMMONWEALTH PAYMENTS TO OR FOR THE STATES 


Commonwealth Financial Assistance Grants to the States, under the formula 
agreed to in 1959 (adjusted for changes in population and wage costs) are expected 
to increase from £318.m. in 1963-64 to £341m..in 1964-65,with the New South Wales 
share (equivalent to 34 per cent. in each year) rising from £108m. ‘to £115.5m. 
Additional Assistance Grants, which were first given in February 1962 for the 
purpose of stimulating employment and which amounted to £20m. in 1963-64 (N.S.0Wo 
£6.4m.)) will be discontinued in 1964-65. Commonwealth Aid Roads Payments are 
expected to rise from £58m. in 1963-64 to £65m. in 1964-65 (for N.S.W. from about 
&16m. to £18m.). The combined “payments by tke Commonwealth to and for the States 
were about £469m. in 1963-64 or £29m. more than in the previous year. The 
proportion received by New South Wales was 31.3 per cent. in 1963-64, or about 
the same as in 1962-63, but in the three preceding years it had been closer to 
32 per cent. Total Commonwealth Payments to States were equivalent to £43 per 
head of population in 1963-64 (£36 for New South Wales). 


COMMONWEALTH PAYMENTS TO OR FOR | THE STATES eee & Psat viiddemcrevid ay? feist 


Financial Assistance 
Additional Assistance Grants 
eSpecial Assistance (WA, Tas.) 
Specific Purpose: Aid Roads 
Other 


T-¢6 %.a:1 
NSW_as per cent. Aust. Total 


to the States in Australia rose from £28 in 1961-62 to £31 in 1963-64 and are 
expected to be a little lower (approx. &30.6) in 1964-65. In 1963-64 the per 
capita payments to the various States ranged from £28 in New South Wales and 
Victoria and £32 in Queensland to £39 in South Australia £42 in Tasmania and £45 
in Western Australia; 1964-65 figures will be fractionally less in each State. 


FINANCIAL ASSISTANCE GRANTS (Incl,Additional Ass.Grants in 1962/3 & 1963/4) 
ae “oo Ae lee _& per Head _of Po: ulation 


eae 1962/3 1 1963/4 1964/5P 


New South Wales GAS VSS 
Victoria 85.0 85.6 
Queensland 4909 50.5 
South Australia 3902 39.0 
Western Australia 34.7 3503 
Tasmania 207 ere 2323 1407 


Australia ] 338.4 340.6 


Loan allocations to the States for Works and Housing rose by &£17m. to 
€272m. in 1963-64 and are planned to rise by a further £18m. to £290m. in 1964- 
65. ‘The New South Wales portion is 31.8 per cent. for both years, as against 
32 per cent. in the three preceding years. Loan Limits set to Semi-Governmental 
and Local Authorities (excluding those borrowing less than £100, 000) in Australia 
are to be raised from £122.8m. in 1963-64 to £125m. in 1964-65, of which New South 
Wales receives 30 and 31.4 per cent. respectively. 
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z LOAN ALLOCATIONS FOR WORKS & HOUSING — @millo, 

1962-63 P Bi7 6535 18.0 25550 

1963-64 P 86.5 6904 19.0 272.0 

1964—65 P 92.2 40 i 20,2 : 290.0 
x Excludes authorities with programmes less than £100, 000. 
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NEW SOUTH WALES GOVERNMENT ACCOUNTS 


Preliminary figures for the year ended June 1964, as compared with the 
previous year, show increases in State revenue of £30m. to £344.4m., and in 
expenditure of £29.9m. to £344.1m., leaving a surplus of £270,000; this compares 
with a budgeted surplus of £17,000 for the year, and a realised gurplus of £186,000 
in 1962-63, In 1961-62 the accounts showed a deficit of £3.1m. 


Governmental revenue, at £220.8m. in 1963-64, was £18.6m. more than in 
1962-63 due to increases of £6.3m. in the Commonwealth General Grant, of £5.4m. 
in stamp and probate duties, of £2.3m. in other taxes and of £4.6m. in revenue 
from land, services etc. The Commonwealth General Grant including Additional 
Assistance) of £114.3m. in 1963-64 represented 51.7 per cent. of total govern— 
mental receipts, as compared with 53.4 per cent. in 1962-63, 54 per cent. 1961- 
62 and between 51 and 52 per cent. in the five preceding years. 


On the expenditure side departmental appropriations increased by £16.7m. 
to £190m., with major rises under the headings of Education and State Resources. 


An increase of £10.3m. in Railway revenue (to a total of £103.1m.) 
exceeded a rise of £9,.6m. in Railway working expenses (to a total of £88.9m.); 
there was little change in the net position of the Ommibus and Harbour services, 
and the combined working surplus (before debt charges) of the business undertakings 
rose from £13.5m. to the record figure of £14.lm. Preliminary estimates suggest 
that, including debt charges, the Railways will show a surplus for the year of 
about £200,000 (£28,000 in 1962-63), that the Maritime Services Board will also 
show a small surplus, and that the deficit for the Omnibus Services will be near 
the budgeted provision of £2m, 


NEW SOUTH WALES GOVERNMENT agate =- Gees 2 as ee at gene = June): - &million 


REVENUE: C'wealth, General Grant 
State Taxes 
Other Governmental 


Total Governmental 


Railways 
Trams and Buses 
Maritime Services Board 


Total Business 
To t al Revenue 


EXPENDITURE: Net Debt Charges 
Other Governmental 


Railways({excl.debt charges) 
Trams and Buses " 


Mar.ServoBoard " u 


Total Business 
To t al Expenditure 


Ws, wy 


Rai Twaye": 
Trams & Buses 
Mar.Serv.Board, 


Total 


The proportional share of main items in the State accounts, excluding the 
working accounts of the business undertakings, is shown below. 


N.S.W. ACCOUNTS (Excl Working Account of Business Undertakings) - Percent. Distribution 


REVENUE 61/2 62/3 63/4 EXPENDITURE 


Commonwealth General Grant 54.0 53. Net Debt Charges 

Stamp & Probate Duties 17. Gov' tals Education 
Other Taxation ° Health 

Land, Mining, etc. Law & Order 
Services Rendered State Resources 
Other Revenue Other 


Total 
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Gross koan expenditure on works rose from £70m. in 1962-63 to &74m. in 
1963-64, Loans raised rose from £65m. to £70m. amd are anticipated to reach 
£75m. in 1964-65. In addition, repayments, currently at the rate of about £5m. 
Podoy are being credited to the Loan Account. 


LOAN FUND: Gross Loan Expenditure 
Repayments to Loan A/c 


Net Loan Expenditure 


OVERSEA TRADE — Merchandise, Australia 


6 For the year 1963-64, Australia's oversea exports and imports of merchan— 
dise both reached record levels. The value of exports rose sharply by £315m. (to 
a total of £1384m.) while imports increased by £107m. to a total of £1186m. 


These movements resulted in a merchandise trade surplus of £198m. in 1963- 
64, as against a trade deficit of £10m. in the previous year. I+ should be noted 
that in recent years, the excess of debits over credits for other items on current 
account in the balance of payments (transportation, property income etc.) has been 
in excess of £200m., so that the favourable trade result for 1963-64 does not 
necessarily signify that there will be a favourable balance on current account for 


the year. 


OVERSEA TRADE, Boo anes se Only nas A Emillion f.opb. 


The sharp rise in exports in 1963-64 was due partly to higher prices(for 
most months the Export Price Index was some 10 to 20 per cent. higher than last 
year) and partly to greater quantities shipped. Details available for the eleven 
months ended May show that, for that period, wool, wheat and sugar accounted for 
about two thirds of the total rise in export values between 1962—63 and 1963-64 
and that the remaining third resulted from increased exports in most other 
commodity groups. Major rises in imports occurred for motor vehicles (including 
tractors, and parts), oil, chemicals and plastic materials. Import prices rose 
more moderately than export prices, and the terms of trade improved correspondingly. 


SYDNEY STOCK EXCHANGE 


After a slight decline in April and May 1964 industrial share prices in 
Sydney moved up again in June and reached an all-time peak in July. The Sydney 
e Stock Exchange index for all ordinary shares advanced by 16 per cent. between June 
1963 and 1964 with rises in the component series varying from 57 per cent. for 
base metals and between 20 and 40 per cent. for the transport, food and drink, 
% building and automotive groups, to 12 per cent. for retailers and between 3 and 10 
per cent. for banks, finance, pastoral companies, chemical, steel and electrical 
firms. The only fall recorded was for the textiles group (2% per cent.) 


$ 
SYDNEY STOCK EXCHANGE — INDUSTRIAL SHARE PRICE INDEX - 1936/8 = 100 
’ 1964 1964 1964 1964 
1960 1961 1962 1963 Abril May, June July (to 27) 
Nl Peak of Period eee 340(June) Saedty 375( Deca) 393.5 3891): "395 403 
Low of Period 287(Nov.) 297(Jan.) 295(Oct.) 314(Jan.) 386 382 386 396 


PART III _: RURAL INDUSTRIES 


DAITRYING -— New South Wales 


Wholemilk production in New South Wales at 328m. gall. in the year 
1963-64 was about one per cent. higher than in 1962-63 and was near the average 
of the past five years. The pre-war peak of milk production was 369m. gall.in 
1934 and the post-war peak 348m. gall. in 1959-60. Among users the Milk Board 
continued to increase its purchases, both in absolute terms and relative to total 
output, while relatively less milk is being used for butter. The proportion 
taken by the Milk Board for its expanding area rose from 5 per cent. in 1934 to 
24 per cent. in 1959-60 and 28 per cent. in 1963-64, while the use pf milk in 
butter factories declined during this period from 75 and 56 to 53 per cent. 


MILK PRODUCTION ~— New South Wales -—-— Wholemilk. Equivalent 
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WOOL (See also graph po 97)- 


Pirst hand deliveries of wool into Sydney, Newcastle and Goulburn 
stores rose substantially from the level prevailing since 1960-61 (about 1.53m. 
bales) to 161m. bales in the year 1963-64. About 66 per cent. of this total 
was delivered into Sydney, 25 per cent. to Newcastle and 9 per cent.to Goulburn; 
in recent years the Sydney proportion has declined, with Newcastle fairly stable 
and Goulburn increasing markedly. A substantial part of the State's total clip 
is now marketed elsewhere, with outlets at Albury (which also handles Victorian 
wool) as well as interstate and overseas; deliveries to Sydney, Newcastie and 
Goulburn as a proportion of the State's clip have declined in recent years( from 
about 76% in 1953-55 to 60% in 1961-62 and 65% in 1962-63, when the total clip 
was 694m. lbs. 

The quantity of wool sold from the three stores in 1963-64, 485m.lbs., 
was the greatest since 1959-60 and represented a 4.5% increase over 1962-63. 

This increase in sales, together with an increase in the average price of wool 
from 59.5d. per lb. greasy in 1962-63 to 70.3d. in 1963-64,resulted in a total 
value of sales of £142m., which is the highest since 1956-57 (&166m.) when average 


price per lb. greasy was 80.5d. 


RECEIPTS AND DISPOSAL OF WOOL - Sydney, Newcastle and Goulburn Stores 
1956-57 1959-60 1960—61 1961-62 1962-63 1963-64 


DELIVERED INTO STORE: 000 Bales 

First-Hand Wool - Sydney 3 1,262 “1,059°~-~ 
Newcastle 
Goulburn 


Potal 

» Other Wool Sold 
Balance in Store, End of 
Season 

* TOTAL SOLD IN SEASON 
Av Weight,Bale of greasy wool lb. 

» TOTAL WEIGHT OF WOOL SOLD m.lbs. 379 

Av.Price,lb. of greasy wool d. 80.5 5704 51.9 5406 5905 10.3 
TOTAL VALUE OF SALES Galtie! (166.3 “1230 Pages td. ge ,8%) Sabena 
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The average wool price in New South Wales, on a full-clip basis, has 
been around 63d. per lb. greasy in the second half of the 1962-63 selling season. 
Strong demand prevailed during the first nine months of the 1963-64 season and 
raised the average price to 72d. by November and a peak of 73d. in February and 
March 1964. Then a reaction set in and the price drifted to 62d. in May and 
steadied at 63d. in June. Pricesfor the finer types of wool closed in June at 
up to 6d. below the opening level for the season (average 64's 123d as against 1294), 
while prices for the poorer types were at the level of July 1963. The seagon's 
average of 70.3d for all types was 20 per cent. higher than in 1962-63 and the best 
since 1956-57. 


WOOL PRICE, N.S.W.,Pence per lb.greasy - Monthly Index based on Composition of Year's Clip 
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WOOL EXPORTS 


Conditions in the Australian wool industry in 1963-64 were very favour- 
able with record or near-record production and sales levels being achieved in all 
mainland States. A preliminary estimate puts the 1963-64 clip at 1,742m. lbs. 
which is 6 per cent. more than in 1962-63 and 5 per cent. above the previous record 
of 1,700m. lbs. in 1961-62. The present forecast for the 1964-65 clip is 1,813m.1bs 


d o 


Receivals of first hand wool into brokers' stores reflected the high 
production level, with substantial increases being recorded in most States. The 
Australian total increased by 6.5% to 4,996,000 bales in 1963-64. When comparing 
clip and deliveries to brokers* stores accownt must be taken of variations in bale 
weight, direct sales not passing through brokers' gtores (increasing in importance 
in recent years), and seasonal overlaps. 


The quantity of wool sold at auction during 1963-64 reached the record 
figure of 1539m. lbs. and average price realised per lb. greasy rose from 59d. in™ 
1962-63 to 70d. in 1963-64, resulting in proceeds of £447m. Proceeds for 1963- 
os were the highest since 1956-57 when average realised price per lb. greasy was 

Od. 


WOOL -— AUSTRALIA 
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# Prel. Forecast for 1964-65, 1,813 mo lbse 
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MONTHLY STATISTICS — NEW SOUTH WALES 


WAGE AND SALARY EARNERS IN CIVILIAN EMPLOYMENT 


1961 1962 1963 


EMPLOYMENT IN LARGER PRIVATE FACTORIES 


1961 1962 


NUMBER OF PERSONS RECEIVING UNEMPLOYMENT BENEFIT 


Males 


WOOL PRICE (Full-Clip Average) Pence per lb. greasy 
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RAINFALL INDEX, NORMAL RAINFALL = 100 (Three Months Moving Average) 


Wheat Districts 
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QUARTERLY SERIES NEW SOUTH WALES 


- PRODUCTION PRODUCTION 
Million tons 


000 tons 


1200 Ingot Steel 
400 
(9%) MER a ey SR aces een aro 0 em aioe he 
1958 1960 1962 1964 1958 1950 362 14 
PRODUCT ION 
NEW BUILDING eee 000 mill.B.th.Units 
Dwelling in 000 : 
Commenced 10,000 Electricity 
7,500 Y Vaca 
5,000 Gas = 
Value of Approvals PRI ST 
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NEW MOTOR VEHICLE REGISTRATIONS .___ BANK DEPOSITS 
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VALUE OF RETAIL SALES CONSUMER PRICE INDEX 
Seasonally Adjusted eae 1952-53 = 100 


1952~53 = 100 


Motor Vehicles, 


= Other Retail Sales 
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1958 1960 1962 1964 1958 1960 1962 1964 
Series commence in March quarter 1958 and extend to June quarter 1964. 


